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5. Unit Division

Onion acreage that would otherwise be one
unit, as defined in the general policy, may
only be further divided into units by onion
type (Red, Yellow, or White) if you agree to
pay an additional premium as provided for
by the actuarial table and if for each pro-
posed unit by type:

a. You maintain written verifiable records
of planted acreage and harvested production
for at least the previous crop year and pro-
duction reports by type based on those
records are filed to obtain an insurance guar-
antee.

b. The acreage boundaries between onion
types is clearly identifiable, the insured
acreage is easily determined and the onions
are planted in such a manner that the plant-
ing pattern does not continue into the adja-
cent field of different type (maximum num-
ber of units, three); or

c. The acreage planted to onions consists
of acreage on which both irrigated and non-
irrigated practices are carried out, provided:

(1) Onions planted on irrigated acreage do
not continue into nonirrigated acreage in
the same rows or planting pattern (Nonirri-
gated corners of a center pivot irrigation
system are part of the irrigated unit. The
production from the total unit, both irri-
gated and nonirrigated, is combined to deter-
mine the unit yield for the purpose of deter-
mining the guarantee for the unit); and

(2) Planting, fertilizing and harvesting are
carried out in accordance with recognized ir-
rigated and nonirrigated farming practices
for the area (maximum number of units, six;
three irrigated and three non-irrigated).

6. Notice of Damage or Loss

In addition to the notices required in the
general crop insurance policy and in case of
damage or probable loss:

a. You must give us written notice if you
want to harvest the onions (After such no-
tice is given, we will appraise the potential
production. If we are unable to do so before
harvest, you may harvest the crop, provided
representative samples are left for appraisal
purposes.); and

b. Any representative sample must be at
least 10 feet wide and the entire length of the
field.

7. Claim for Indemnity

a. The indemnity will be determined on
each unit by:

(1) Multiplying the insured acreage by the
production guarantee;

(2) Multiplying the result by the price elec-
tion;

(3) Subtracting therefrom the dollar
amount obtained by multiplying the total
production of onions to be counted (see sub-
section 7b.) by the larger of your price elec-

tion or the local market price at the time
the onions are appraised; and

(4) Multiplying this result by your share.
b. The total production (in hundredweight)

to be counted for a unit will include all har-
vested and appraised production.

(1) The extent of any loss may be deter-
mined no later than the date onions are
placed in storage or delivered to a packer or
processor, whichever is earlier.

(2) Appraised production to be counted will
include:

(a) Unharvested production on harvested
acreage and potential production lost due to
uninsured causes;

(b) Not less than the guarantee for any
acreage which is abandoned or put to an-
other use without our prior written consent
or damaged solely by an uninsured cause;

(c) Not less than the guarantee for any
acreage from which the harvested production
is disposed of without our prior written con-
sent and such disposition prevents accurate
determination of production; and

(d) Any appraised production on
unharvested acreage.

(3) Any appraisal we have made on insured
acreage for which we have given written con-
sent for another use will be considered pro-
duction unless such acreage is;

(a) Not put to another use before harvest of
onions becomes general in the county for the
planting period and reappraised by us;

(b) Further damaged by an insured cause
and reappraised by us; or

(c) Harvested.

8. Cancellation and Termination Dates

The cancellation and termination dates are
March 1st.

9. Contract Changes

The contract change date is December 31
preceding the cancellation date.

10. Meaning of Terms

Harvest means the digging of onions and
placement of the onions into a container.

[53 FR 19217, May 27, 1988, as amended at 62
FR 28613, May 27, 1997]

§ 401.127 Cranberry endorsement.
The provisions of the Cranberry Crop

Insurance Endorsement for the 1990
through the 1997 crop years are as fol-
lows:

FEDERAL CROP INSURANCE CORPORATION

Cranberry Endorsement

1. Insured Crop

a. The crop insured will be cranberries
which are grown for processing or fresh mar-
ket.
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b. Except by written agreement between
you and us or unless provided by the actu-
arial table, we do not insure any acreage:

(1) Unless at least four growing seasons
have elapsed between the date the vines were
set out and the date insurance attaches;

(2) With less than 90 percent of a stand of
bearing vines based on the original planting
pattern; or

(3) That is being renovated and not being
used to produce a full crop for the current
year.

2. Causes of Loss

a. The insurance provided is against un-
avoidable loss of production resulting from
the following causes occurring within the in-
surance period:

(1) adverse weather conditions;
(2) fire;
(3) wildlife;
(4) earthquake;
(5) volcanic eruption;
(6) insects;
(7) plant disease;
(8) if applicable, failure of the irrigation

water supply due to an unavoidable cause oc-
curring after insurance attaches; or

(9) failure or breakdown of irrigation
equipment or facilities due to direct damage
to the irrigation equipment or facilities from
an insurable cause of loss if the cranberry
crop is damaged by freezing temperatures
within 72 hours of such equipment or facili-
ties failure and the equipment or facilities
could not have been made operational or re-
placed within such 72-hour time period;
unless those causes are excepted, excluded,
or limited by the actuarial table or section 9
of the general crop insurance policy.

b. We do not insure against any loss caused
by the failure or breakdown of irrigation
equipment or facilities except as provided in
section 2.a.(9) above.

3. Annual Premium

The annual premium amount is computed
by multiplying the production guarantee
times the price election, times the premium
rate, times the insured acreage, times your
share on the date insurance attaches.

4. Insurance Period

a. In addition to the provisions in section
7 of the general crop insurance policy, for
unharvested acreage, the date by which acre-
age should have been harvested is added as
one of the dates, the earliest of which is used
to designate the end of the insurance period.
The calendar date for the end of the insur-
ance period is November 20. The calendar
date for the beginning of the insurance pe-
riod is November 21.

b. If you obtain any insurable acreage of
cranberries on or before January 5 of any
crop year, insurance will be considered to

have attached to such acreage at the begin-
ning of the insurance period if we inspect
such acreage and accept it in writing. If you
convey any acreage of cranberries on or be-
fore January 5 of any crop year, insurance
will not be considered to have attached to
such acreage for that crop year.

5. Unit Division

Cranberry acreage that would otherwise be
one unit, as defined in section 17 of the gen-
eral crop insurance policy, may be divided
into more than one unit if you agree to pay
an additional premium if required by the ac-
tuarial table and if for each proposed unit:

a. you maintain written verifiable records
of acreage and harvested production for at
least the previous crop year and production
reports based on those records are timely
filed to obtain an insurance guarantee; and

b. the acreage planted to insured cran-
berries in the county is located on non-con-
tiguous land.
If you have a loss on any unit, production
records for all harvested units must be pro-
vided. Production that is commingled be-
tween optional units will cause those units
to be combined.

6. Notice of Damage or Loss

In addition to section 8 of the general crop
insurance policy, in case of damage or prob-
able loss:

a. You must immediately give us written
notice of the loss or probable loss, including
the dates of damage, if probable loss is deter-
mined within 15 days prior to or during har-
vest.

b. If you are going to claim an indemnity
on any unit, you must give us notice not
later than 72 hours after the earliest of:

(1) Total destruction of the cranberries on
the unit;

(2) Discontinuance of harvest of any acre-
age on the unit; or

(3) The date harvest would normally start
in the area if any acreage on the unit is not
to be harvested.

c. Unless notice has been given under sec-
tion b. above, and in addition to the other
notices required by this section, if you are
going to claim an indemnity on any unit,
you must give us written notice not later
than 10 days after the earlier of:

(1) Harvest of the unit; or
(2) November 20 of the crop year.

7. Claim for Indemnity

a. In addition to the provisions of sub-
section 9.b. of the general crop insurance pol-
icy, we will not pay any indemnity unless
you authorize us, in writing, to examine and
obtain any records from any person or entity
pertaining to the production and marketing
of the insured cranberries.

VerDate 11<MAY>2000 09:02 Jan 18, 2001 Jkt 194015 PO 00000 Frm 00145 Fmt 8010 Sfmt 8010 Y:\SGML\194015T.XXX pfrm08 PsN: 194015T



146

7 CFR Ch. IV (1–1–01 Edition)§ 401.129

b. The indemnity will be determined on
each unit by:

(1) Multiplying the insured acreage by the
production guarantee;

(2) Subtracting from that result the total
production of cranberries to be counted (see
subsection 7.c.);

(3) Multiplying the remainder by the price
election; and

(4) Multiplying this result by your share.
c. The total production (in barrels) to be

counted for a unit will include all harvested
and appraised production.

(1) Cranberry production which, due to in-
surable causes, is determined not to meet
quality requirements of the receiving han-
dler, would not meet those requirements if
properly handled, and has a value of less
than 75 percent of the market price for cran-
berries meeting the minimum requirements
will be adjusted by:

(a) Dividing the value per barrel of such
cranberries by the market price per barrel
for cranberries meeting the minimum re-
quirements; and

(b) Multiplying the result by the number of
barrels of such cranberries.

(2) Appraised production to be counted will
include:

(a) Potential production lost due to unin-
sured causes and failure to follow recognized
good cranberry farming practices;

(b) Not less than the guarantee for any
acreage which is abandoned, damaged solely
by an uninsured cause or destroyed by you
without our consent; and

(c) Any unharvested production.
(3) Any appraisal we have made on insured

acreage will be considered production to
count unless such acreage is:

(a) Not harvested before the harvest of
cranberries becomes general in the county
and reappraised by us;

(b) Further damaged by an insured cause
and reappraised by us; or

(c) Harvested.
(4) We may determine the amount of pro-

duction of any unharvested cranberries on
the basis of field appraisals conducted after
the end of the insurance period.

8. Cancellation and Termination Date

The cancellation and termination date is
November 20.

9. Contract Changes

All contract changes will be available at
your service office by August 31 preceding
the cancellation date.

10. Meaning of Terms

a. Barrel means 100 pounds of cranberries.
b. Direct damage means actual physical

damage to the equipment or facilities which
is the direct result of an insurable cause of
loss.

c. Harvest means picking of the cranberries
from the vines for the purpose of removal
from the land.

d. Irrigation equipment, facilities, and water
supply means the supply of water and the
mechanical and constructed equipment and
facilities used to deliver the water to the
cranberry crop so as to prevent damage due
to drought or freeze.

e. Non-contiguous land means land which is
not touching at any point. Land that is sepa-
rated only by a public or private right-of-
way will be considered contiguous.

[54 FR 20501, May 12, 1989, as amended at 62
FR 5905, Feb. 10, 1997]

§ 401.129 Tobacco (guaranteed plan)
endorsement.

The provisions of the Tobacco (Guar-
anteed Plan) Crop Insurance Endorse-
ment for the 1990 through the 1998 crop
years are as follows:

FEDERAL CROP INSURANCE CORPORATION

Tobacco (Guaranteed Plan) Endorsement

1. Insured Crop and Acreage

a. The crop insured will be any of the fol-
lowing tobacco types you elect which are
grown on insured acreage and for which a
guarantee and premium rate are provided by
the actuarial table:

Flue Cured
Type 11A
Type 11B
Type 12
Type 13
Type 14

Maryland
Type 32

Cigar Filler
Type 41
Type 42
Type 44

Cigar Wrapper
Type 61
Type 55

Fire Cured
Type 21
Type 22
Type 23

Burley
Type 31

Dark Air
Type 35
Type 36
Type 37

Cigar Binder
Type 51
Type 52
Type 54
b. In addition to the acreage not insurable

under section 2 of the general crop insurance
policy, we do not insure any acreage:
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